08/14/00 14[28 FAY 202 319 2840 WASH LAWYERS COM ooy

 — P o
: Arm—— i Tttt g

 MEMORANDUM OF UNDERSTANDING AMONG
" YHE DEPARTMENT OF THE TREASURY.
THE DEPARTMENT OF n’ous.me AND URBAN DEVELOPMENT, AND
| THE DEPARTMENT OF JUSTICE
Preamble |

The Unied States Departments of the Tmury. Housing and Urban ’
m, and Justice et into this memorandum of understanding (MOU)in a

c offort t0 promote anhanced compHance with the Fair Housing Act (Act),
‘ wqeﬁlofresldoﬁhoﬂow-income housing tax credit

) ' that the Department of the Treasury's (Treasury) emal
anue Sefvice (IRS) is reaponsible for administering and enforcing the tax lews (n
m&mmﬂmwuﬁtmmmsndmummmmuecou.
26/U.S.C. §42. in aocordance with § 1.42-8 of the income Tax Regulations,
C.F.R.S‘IAZ-O.iow-lno_ofnehousinanptopemesaratobem\tedk\a
nner consistent with the Act. Noncompliance of these properties with the low-
¢ ) sisroqomwbereponedwﬁnmswmto

ng finance agencies under 26 U.S.C. § 42(m){1XB)(ii).

R is recognized that the Department of Justice (Justica) is rasponsibie
enforcing the Act, 42 U.8.C. §8 3801 etpeq. Pursuantto saction 3814 of the A,
stice may file a lawsuit whenaver the Attomey Generat has reasonable cause to
feve ha}anymonormwpofpemthengagod in a pattem of practioe of
sorimination or danial of Aghts to agmupo(panonswheresudtdenéa! raises an

sue of ganeral public impottance. Justice sis0 may file 3 lawsuylt upon referrel of
atters from HUD involving the |cgdnyofonyctdoorlocal zoning or other land use
bw or ordinance and after recelving ¢ raferral from HUD following an election by @ paity
b a HUD complaint to have the matter decided in & civil action. Justice rmay entef into
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croas with property ownars to obtsin compliance

settierhent agreerments and consent de v

with the Act. inthe svent a propenyownarfallstocomply with the tprmsofthe
* geftienent agraement of consent decred, Justics may. seek 8 court judgment to erforce
the tefms of the settiement agreamant or consent decres.

The garties to this MOU agres to the following: _
At‘uuu\-,_‘u .1 DARYING LA ) COME NOUATKS 1 28 N O it me
Chamies, LEwiults, and (thel ACHONS - . '

HUD and Justios will identify low-income housing tax credit propatties for which |
therd is: 1) & charge by the Secretary of HUD for » violation of the Act; 2) a probable

ceush finding under o substantially equivalent fak housing stale law or lecal ordinance

m;uﬂaMWormmmmdhwaMjUDm
stice and the owner of a low-income housing tax aredit property. HUD or Justice will

the mmumdhmﬂyam-wmdm«em&omo
apptopriate mhouatngm\ancéw.uﬂngawmmﬁstofeomw“d

add ofmwmmmmwwwmm&

Umnmmm:hgﬂnmm\&urepﬂmwsmmtbnmmms
(usihg Form 8823, Low-income Housing Cradit Agencies Report of Noncompliance),
the gmmaw«bmm.mpenymwngmemmatamd
scrimination, inokuding an adverse final decision: by the Secretary of HUD, an adverse
d decision by a substantially equivalent state or local fair housing agency. oran
g .mmwawwmmmmmmmmm-mm
credits. Similarly, the IRS will also ¢end notification to property owners that a judgment
»OIC ﬂnmdamwgremmoroonmtmwm&vm
vs¢ of low-income housing tax credits. The IRS, HUD, and Justice wit coliaborstively
de um‘mudmmwmmmwnum. HUD and
Jusitice wil aiso send (o the IRS end the appropriate state housing finance egency 8
sumhmary of the sbove-referenced actions, describing relevant information such as the
mmmwobm.momsdtbomlaﬁon.andpwmm

S.
. - » . »
ssignating Coniacts ANG INISAGELLY . | CCINIICE: ARDISDIS. Aalks, 11 8 ning

HUD and Justice will dosignata personne) to provide the IRS upon request with

 todhnical assistance arid problem resolution conceming emerging civil rights and
discrimination matters involving the administration of the low-income housing tax credit -
prog m(e.g..mmm.mom.wamimmnmw. '
angi publistred guidance). In addition, HUD end Justice will provide training upon
‘reguest to a fow designated IRS personnel gbout the Act. The IRS will designhete
personnel 1o provide technical assistance and tralning upon request fo HUD and
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i C w4 housing
Just rsonnel on general tax administration issues under the fow-income
tax Peprogmm. in 8 manner consistent with the IRS’s disclosure limdtatons
inad in section 8103 of the \ntermal Revenve Code. :
-Q)I’ GO AQ I' ®,i8

HUD and Justice will make traliing avallable upon 7 equast to state housing
fnance agencies and other entities (e.g.. developers, propacty management ;
~orhpenies. syndicators) on the Act, intluding training o0 nspeding {or Act accessibility:
. cribrie referenced in the uniform physical condition standasds 24 CFR 6.703. HUD
also encourage substantially equivaient state and local falr housing agencies 1o
houeing finance ..nqw.mmt?pammnwlmhts
developed by the substantially equivalent agencies.

ol Pragram o Tron APCONEULL e P cepa SiHity ¥ Mm

HUDhasbegunmmo'dovdoplnoapuotmramhoneragmofthe
€0 nuywprowddew:ndw.m«toamhmwwmm
adcessible deslgnmdouutudlanuWonhem HUDhasabopmqoeed
rpanding this program to four fegions ln FY 2001. HUD will promote parScipation in
‘ pw»ymmmmmmmmw«mnm.mdud\ngmm
iV dvd&ho«@ammdwumm,t\ousmmemdﬁ

- - o . - > e . »
gobersiion in RESEICN LONCELINN OWHINCOMS OURY I Tax Credit Propames

HUD and Treasury wilt cooperate in research sponsored by stther Department
bnoeming low-income housing tsx credt properties. :

:A-‘-JJ’JJ n {dendify and RemMOVe iy RS ‘v-.ll.‘«lv & ui.t: 5 1 enan.

11t consuitation with the state housing finance agencies, HUD, Justice, and the
swmminmaMMunhwbamtoww‘pamyofbw-
00 .honu\otaxuedi;pmpm-by_mmhddm section 8 vouchers

Y - *
DODRGTANON N ARSI SYNC GO 2 OGO TIN5 et e f_,.'_ +TOCHLS

HUD, Justice, and the IRS will cooperte in helping the noﬁbml sssociations of
sstment syndicators of low-income housing tax crodit properties to snhanoce

bysyndloabuhumwodngmdpmmungeomlamwlmmekdandthe
ow-lncome houshgt;axaodlt program. - :
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2y Annubl Civil Rights Meeting Among &8 | Agencies 2 d Pagicipation in Nationa!
lv.l" f State Hguiing Finance AU

. UD, Justice, Treasufy. and other interested federal agencies will meet annually

10 disculss amerging civil rights lssues and new mathods and programs to Incroase civil

rights cpmpliance in the fow-incomo housing tax credit prograim. IRS will gncourage
the state housing finance agencies (0 invite HUD and Justice to the annual national
confesdnce of state housing finance agencies. HUD and Justice agree to desug'nate
persanhel 1o conduct wralning and discuss emerging civil tghts 1esuep ot tha national
confergnce. -

implementation

This MOU wili become effectve 30 days from the date of the |ast signature on this
document.

The parties agree to confer on the interpretation and applicaticn of the memorandum as

neceskary and to conduct @ mutuat annual review of its operation. ' _
Nothing in this MOU shall ba canstrued to impair oc affect i) HUD's of Justice's authority
to enforos the Act, ) the IRS’S authority to administer the low-income nousing tax credit

program, including completo sdministrative discretion to deny low-ncome housing tax
credith In the event of a violation of the Act, or i) the IRS's disclosure limitations under
ectidn 5108 of the intemal Revenue Code. : o

AR i{..é'

LAWRENCE H. SUM _ANDREWC
taty of the Treasury Socretery, U.B. Department Attomey General
of Housing and Utban
.Wt
_‘:“f“" 9, 2000 . August 11, 2000 2D
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